STATE OF CALIFORNIA — DEFARTMENT OF FINANCE

ECONOMIC AND FISCAL. IMPACT STATEMENT

(REGULATIONS AND ORDERS)
STD, 300 {REV. 12/2013)

ECONOMIC IMPACT STATEMENT

[EPARTAMENT NAME CONTACT PERSON ) EMAIL ADDIESS TELEPHONE NUMBER
Governor's Office of Emergency Servig | Michelle Church-Reeves michellechurch-reeves@pg | 916-845-8972
DESCRIPTIVE TITLE FROM NOTICE AEGISTER OR FORM 400 ‘ NOTICE FILE NUMBER
California Accidental Refease Pravention Program 4 7

A, ESTIMATED PRIVATE SECTOR COSTIMPACTS fnclude calculations and assumptlons in the rulemaking record,

1. Check the appropriate box{es) below to Indlcate whether this regulatiom: :
a. Impacts business and/or amployaes e, Imposes repotting requiremeants

D b, Impacts small businessas |:| fi Imposes praseriptive 'nstead of performance
¢, Impacts jobs or occupations |:| g. Impacts Individuals
I___I d. Impacts Callfornla competitiveness D h. None of the abave (Explain below):

If any box in Items 1 a through g Is checked, complete this Economice Impact Statement,
If box in Item LA, Is checked, complete the Fiscal Impact Statement as appropriate,

Office of Emergency Services
2. The estimates that the economic Impact of this regulation {which includes tha fiscal impact) is;
{Agency/Department)

[7] Below $10 milllon
[ ] Between $10 and $25 million
[ Between $25 and $50 milllon

Qver $50 million ffthe economic Impact is over $50 million, agencles are requited to submit e Stondardized Regulatory Impact Assessment
as spedfled In Government Cude Sectfon 17.346,3(c)]

3, Entet the total number of businesses impacted: 12

Describe the types of businesses {include nonprofits): Businasses with NAICS Code 324110, [, Petroleum refineries

Enter the humber or percentage of total
businesses Impacted that are small businesses; 0

4, Enter the number of businesses that will be created; 0 - eliminated: O

Explain: The proposed regulations are not expected to have any impact on business entrance or exit.

5, Indicata the geographic extent of Impacts: Statewide

i

|:] Local or reglonal (Llst areas):

&, Enter the number of Jobs created; 158 and eliminated: 0

Describe the types of Jobs or occupations Impacted: Jobs in the petroleum reflning sector are expected to increase.

7. WIll the regulation affect the abllity of Californla businesses to compete with
aother states by making it more costly to produce goods or services here? I_I YES NO

If YES, explaln briefly;
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STATE OF CALIFORNIA — DEFARTMENT OF FINANGE

ECONOMIC AND FISCAL IMPACT STATEMENT
(REGULATIONS AND ORDERS)

STD. 398 (REV, 1272013
ECONOMIC IMPACT STATEMENT (CONTINUED)

B. ESTIMATED COSTS /include calculations and assumptions In the rulemaking record.

1. What are the total statewlde dollar costs that businesses and Individuals may incur to comply with this regulation over its ifetime? $ 58 million

a, Inltial costs for a small business: 5 Annual ongolng costs: $ Years;
v, Inltlal costs for a typlcal business: $4.8 million {(average) Annual ongeing costs: $ Years:Ongoing
¢ Inltlal costs for an individualk 30 Annual ongoing costst § 2 Years:ongoing

d. Describe other economic costs that may cccur - AddItional costs at the local government level for Unified Program Agencies to

oversee and enforce the regulations.

2, [fmultiple Industries are impacted, enter the share of total costs for each Industry:

3. If the regulation Imposes repetting requirements, enter the annual costs & typical business may incur to comply with thesa requirements,
Include the dallar costs to do programming, record keeping, reporting, and ether paperwork, whether or not the paperwork must be submiftted, §

4, Will this regulation directly impact housing costs? I:l YES NO

If YES, enter the annual dollar cost per housing unit: §

Number of unfts;

5. Are there comparable Federal regulatlons? [] ves NO

Explaln the need for State regulation given the existence or absence of Federal regulations: These regulations bulld on existing federal and

state regulations to expand safety requirements at petroleum refinaries and reduce the risk of rmajor Incldents.

Enter any aclditlonal costs to businesses and/cr individuals that may be due to State - Federal differences: § N/A

C. ESTIMATED BENEFITS Estfmation of the doflar valtie of benefits Is not specifically requived by rulernaking faw, but encouraged.

1. Briefly summarize the benefits of the regulation, which may Include among others, the L .
health and welfare of California residents, worker safety and the State's environment: A tajor incident costs approximately $800 million to

the Callfornia Economy. The regulations would reduce the risk of a costly major incident due to inherently safer practices

improved emergency preparedness and planning,

2, Are the beneffts the result of: [:l specific statutory requirements, or goals developed by the agency based on broad statutory authority?

Explain: Recommendations by the Govarnot's Intefagency Refinery Task Force based on Health & Safety Cocle authority.

3, What arc the total statewlde benefits fromm this regulation over its lifetime? § 800 Milllon per incident apy

4, Briefly describe any expanslon of businesses currently delng business within the State of Callfornla that would result from this regulationdMinor additional

staff increases to implement some of the reporting requirements,

D. ALTERNATIVES TO THE REGULATION Include calcilations and assumptions in the rulemaking record. Estimation of the doliar value of benefits Is not
specificatly required by rulernaking law, but encouraged,

1, List alternatives considered and describe them below. If no alternatives were considered, explaln why not: Two alternatives were considered,

(1) continued enforcement of existing regulations with additional inspectors; and (2) the Safety Case requiring facllities to

explaln what they will do to try to ensure thelr safety and meet a constantly rising thereshold.
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STATE OF CALIFORNIA — DEPARTMENT Off FINANCEH

ECONOMIC AND FISCAL IMPACT STATEMENT
(REGULATIONS AND ORDERS)

87D, 300 (REV. 12/2013)

ECONOMIC IMPACT STATEMENT (CONTINUED)

2,

Summarlze the total statewide costs and benefits from this regulation and each alternative considered:
Regutation: Benefit § 800 Million  cost: § 58 Million

Alternative 1:  Benefit: § 0 Cost: ¢ 800 Million

Altemative 2:  Benefl: $§ 800 Million Cost: § 122 Million

. Briefly discuss any quantification [ssues that are velevant to a comparlson

of estimated costs and baneflts for this regulation or alternatives: Benefits are avoidance of major incidents which can cost $800

million each. In the last 5 years, there were major incidents in 2012 (Chevron Richmond) and 2015 (ExxonMobil Torrance).

. Rulemaking law requires agencles to consider performance standards as an alternatlve, if a

regulation mandates the use of spacific technologles or equipment, or prescribes speclfle
actions or procedures, Were performance standards consldered ta lower compllance costs? YES D NO

Explain: The regulations are comprised of performance standards throughout,

E.

MAJOR REGULATIONS Include calculations and assumptions In the rulemaking record.

California Environmeniol Protection Agency (Cel/EPA) boards, offices and depariments are reguired to
submit the following (per Healtl and Safely Code section S7005). Otherwise, skip to B4

. Wil the estimated costs of this regulation to Californla business enterprises exceed $10 millton? |:| YES [:] NO

If YES, complete B2, and E3
If NO, skip to B4

Briefly describe each alternative, or combination of altematives, for which a cost-effectivenass analysis was performed:

Alternative 1:

Alternative 2;

(Attach additfonal pages for other alternatives)

. For the regulation, and each alternatlve just described, enter the estimated totzl cost and overall cost-affectiveness ratio:
Regulatlon:  Total Cost $ Cost-effectiveness ratio; §
Alternative 1: Total Cost % Cost-effectiveness ratfo: §
Alternatlve 2; Total Cost $ Cost-effectlvenass ratio; $

4, Will the regulation subject to OAL review have an estimated economic Impact to businass anterprises and Individuals located in or doing business in Callfornla -

axceeding $50 milllon In any 12-month period between the date the major regulation is estimated to be filed with the Secretary of State through12 months
after the major regulation is estimated te be fully Implemented?

X} yes  [CIno
IfYES, agencies are required to submit a Standardized Reaulatory Irpact Assessment (SRIA] as specified in
Government Code Sectlon 11346.3(c} and to Inclucle the SRIA In the Initial Statement of Reasons,

5. Briefly describe the following:

The Inctease ot decrease of Investment In the State: There is no indication that the regulatlons wilt affect investment.

The Incentive for Inhovation in products, materlals or processes: _The regulations would require petroleum refineries to explore inherent

safety measures which are mote effective the passive, active, or procedural safeguards on processes,

The benefits of the regulations, Including, but net limited to, benefits to the healkh, safety, and welfare of Callfornla
resldents, worker safety, and the state's snvironment and quallty of life, among any other beneflts Identified by the agency: The proposad regulations

may Increase safety at California refineries, reducing the risk of major incidents, haz mat releases, and environmental spills.
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STATE OF CALIFCRMIA — DEPARTMENT OF FINANGE

ECONOMIC AND FISCAL IMPACT STATEMENT
(REGULATIONS AND ORDERS)

STD. 398 {REV. 12/2013)

FISCAL IMPACT STATEMENT

A. FISCAL EFFECY ON LOCAL GOVERNMENT inaicate appropriate boxes T through 6 and attach calculations and assumptions of fiscal Impact for the

current year and two sitbsequent Fiscal Years,

D 1. Additional expenditures In the current State Fiscal Year which are relmbursable by the State. (Approximate)
(Pursuait to Sectlon 6 of Artlcle Xl B of the Callforaia Constitution and Sections 17500 et seq. of the Government Cade),

§
] a. Funding provided in

Budget Act of or Chapter , Statutes of

[ b. Funding will be requested in the Governar's Budget Act of

Flscat Year:

2, Additional expenditures In the current Stat Fiscal Year which are NOT reimbursable by the State, (Approxinate)
(Pursuant to Section 6 of Article XII| 8 of the Callfornia Constliutlon and Sectlons 17500 et seq, of the Government Code),

% 500,000

Check reqson(s) this reguicition Is not reimbuirsable and provide the appropriate Informavion:

|:| a. Implements the Federal mandate contained in

(] b Implements the court mandate set forth by the

Date of Election:

|:| d. Issued only In response to a specific request from affected local entity{s),

Local entity(s) affectac:

Court,
Case of: Vs,
D ¢ Implements a mandate of the people of this State expressed In thelr approval of Propositlon No.
IE e. WIli be fully financed from the faes, revenue, ete, from: Unifled Program Agency Fees
Authorized by Section:25404.5 ofthe Health and Safety Code:

[:] f. Provides for savings'to each affected unit of local goverament which will, at a minimum, offset any additional costs to each;

|:| g. Creates, eliminates, or changes the panalty for o new crime or infraction contained in

[] 3. Annual Savings. tapproximate)

$

[] 4. Noaddltional costs or savings. This regulatlon makes only technlcal, nan-substantive or dlarifying changes to current law regulations.

|:] 5. Noflscal Impact exlsts, This regulation does not affect any local entlty or program,

6. Other. Explain e rmittent savings due to antlcipated reduction in major incidents which can cost the local agency

$25,000 to $60,000 In staff work hours per incident.
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STATE OF CALIFORNIA — DEPARTMENT OF FINANCE

ECONOMIC AND FISCAL IMPACT STATEMENT

(REGULATIONS AND ORDERS)
STD. 399 (REV. 1212013)

FISCAL IMPACT STATEMENT (CONTINUED)

B. FISCAL EFFECT ON STATE GOVERNMENT Indicate appropriate boxes 1 through 4 and attach calculations and assumptions of fiscal Impact for the current

year and two subsequent Fiscal Years.

1. Additional expenditures In the current State Fiscal Year. (Approximate)

$

Itis anticipated that State agencies will:

a, Absorb these additional costs within their existing budgets and resources.

D b. Increase the currently authorized budget level for the Fiscal Year

D 2. Savings In the current State Fiscal Year. (Approximate)

$

[] 3. No fiscal impact exists. This regulation does not affect any State agency or program.,

[[] 4. Other. Explain

C. FISCAL EFFECT ON FEDERAL FUNDING OF STATE PROGRAMS indicate appropriate boxes 1 through 4 and attach calculations and assumptions of fiscal
impact for the current year and two subsequent Fiscal Years.

D 1. Additional expenditures in the current State Fiscal Year. (Approximate)

5

] 2. Savingsin the current State Fiscal Year, (Approximate)

$

3. No fiscalimpact exists. This regulation does not affect any federally funded State agency or program.

[[] 4 Other. Explain

FISCAL OFFICER SIGNATURE DATE

P

The signature attesis thal the agency has completed the STD. 399 according to the instructions in SAM sections 6601-6616, and undersiands
the impacts of the proposed rulemaking. State boards, offices, or departments not under an Agency Secrelary must have the JSorm signed by the
highest ranking official in the organization.

AGENCY SECRETARY DATE

Finance approval andl signature is required when SAM sections 6601-6616 require completion of Fiscal Impact Statement in the STD. 399,

DEPARTMENT OF FINANCE PROGRAM BUDGET MANAGER DATE

Pt
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